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WHAT IT MEANS FOR THE YUKON 
AND NORTHWEST TERRITORIES 


The Free Trade Agreement helps people in the 

North in three ways: 

* it will lower consumer prices for Northerners; 

¢ it will lower the cost of both imported industrial 
goods and Northern exports. 

¢ it will give Northern goods secure and equal 
access to the U.S. market, and help settle trade 
disputes. 


The Agreement does not change financial 
assistance provided under Northern regional and 
native economic development programs. Nor 
does it affect the special tax treatment given to 
Northern residents. 

The Agreement does not change native land 
Claims settlements, affirmative action programs or 
aboriginal rights. 


THE FREE TRADE AGREEMENT 


Here’s what the Agreement does: 

it eliminates American and Canadian tariffs by 
1998; 

it gives sensitive industries time to adjust to 
free trade; 

it provides a binational way of resolving trade 
disputes; » 

it cuts technical regulations that restrict 
Canada-US. trade in farm and fishery products, 
processed food and finished goods; 

it opens up more U.S. government contracts to 
Canadians; and 

it eliminates barriers to trade in financial and 
other services. 


REMOVAL OF TARIFFS 


The Agreement will eliminate remaining 
Canada-U.S. tariffs by 1998. 

Effective January 1, 1989, the tariff on fur and 
fur garments, tungsten ore and concentrates will 
be eliminated. 

Northern trappers can expect lower supply 
costs and increased sales in the U.S. 

Removal of tariffs on finished forest products 
opens up new marketing opportunities in Alaska. 

Tariff cuts and the removal of non-tariff barriers 
will encourage more exports of fresh and pro- 
cessed fish from the North. 

Other tariff cuts will lower the cost of imported 
tools and products used to manufacture goods. 
This opens up the potential for more finished 
products made in the North. 


ADJUSTMENT 


Nearly 80 per cent of Canada-U.S. trade already 
flows tariff-free as a result of past trade negotia- 
tions. The Agreement eliminates the remaining 
tariffs over 10 years. 

Most companies will have little difficulty adjust- 
ing to further tariff cuts. Some companies may 
have a tougher time facing up to the new open 
trading environment. During the transition period 
for tariff elimination, tariffs can be temporarily 
restored if the industry is being injured by imports. 

The Government is committed to providing the 
assistance necessary for Canadians to take 
advantage of the new economic situation created 
by the Agreement. 

A new Advisory Council on Adjustment has 
been set up to recommend programs to assist 
industries and workers who may be affected. 


“TTLING TRADE DISPUTES 


‘ew binational ways of settling trade disputes, 
“fas the one that affected softwood lumber, 
‘e Canadian exporters more secure access to 
= U.S. market, enabling them to compete on a 
"2 and equal footing, and ensuring that the 
‘ny benefits of the Agreement are not under- 
ried in the future. 


‘ORDER CROSSING 


‘| you trade goods or services in the U.S., you 
| find that the Agreement improves border 
ossing and makes temporary entry to the 

5. easier. 


-NERGY 


Tne Agreement gives Canada security of 
=cess to U.S. energy markets. The growth in 
smand that will result will provide the incentive 
cd resources for finding and developing more 
| and gas resources in the North. It sets the 
‘age for more jobs and increased wealth for 


ortherners. 


The tariff cuts on imported mining machinery 
{| make Northern mineral products more 
ompetitive. 

The Agreement gives present and future 
nineral products, from the North secure access 


9 U.S. markets. 


INVESTMENT 


Under the Agreement, future Canadian investors 
will be given the same treatment in the U.S. as 
U.S. investors. Canada will keep its present laws, 
regulations, policies and practices for investment 
in key sectors such as energy, telecommunica- 
tions, fisheries and cultural industries. 

In all other sectors subject to review by 
Investment Canada, Canada will continue to 
review direct takeover proposals by U.S. investors 
which involve assets worth $150 million or more. 


CULTURAL, SOCIAL 
AND REGIONAL DEVELOPMENT 
PROGRAMS 


The Government pledged to keep our cultural, 
social and regional development programs intact 
in any free trade deal with the United States. This 
promise was kept. The Agreement meets the very 
real concerns expressed by the people of the 
North on these matters. 
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